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THIS MANAGED ACCOUNT AGREEMENT (the "Agreement") is made by and between Futures Truth Co.(FTC), a Delaware corporation (the "Advisor") and (the "Client")________________________________.


WHEREAS, Client hereby acknowledges to Advisor that Client has received, read and understood and carefully considered the risks outlined in the Disclosure Document, dated __________________, of Advisor and no person is authorized by the Advisor to make statements in addition to, or inconsistent with, those contained in such Disclosure Document;


WHEREAS, Client hereby represents to Advisor that Client has capital available and desires to invest such capital in speculative investments in "commodity interests," which term shall include, for purposes of this Agreement, contracts on and for physical commodities, currencies, money market instruments, obligations of and guaranteed by the United States government and any other financial instruments, securities, stock, financial and economic indices and items which are now, or may hereafter be, the subject of futures contract trading, including futures contracts, options on futures contracts, cash and forward contracts, foreign exchange commitments, deferred delivery contracts, leverage contracts and other commodity-related contracts, agreements and transactions and securities (such as United States Treasury bills) approved by the United States Commodity Futures Trading Commission ("CFTC") for investment of customer funds;


WHEREAS, Client, if an individual, hereby represents to Advisor that Client is of full legal age in the jurisdiction in which Client resides and is legally competent to execute and deliver this Agreement and to purchase, sell, trade and own commodity interests as contemplated by this Agreement;


WHEREAS, Client, if a corporation, partnership, trust or other entity or association, hereby represents to Advisor that Client has full power and authority to execute and deliver this Agreement and to purchase, sell, trade and own commodity interests as contemplated by this Agreement and the individual executing and delivering this Agreement for and on behalf of Client is of full legal age in the jurisdiction in which such individual resides and is legally competent and has full power and authority to do so on behalf of Client and its stockholders, partners or beneficiaries;


WHEREAS, Client hereby represents to Advisor that Client is fully familiar with the speculative nature of commodity interest trading and its high degree of risk which makes such trading suitable only for a person who can sustain substantial losses which may be far in excess of such person's funds on deposit in such person's commodity trading account;


WHEREAS, Client hereby represents to Advisor that Client is willing and able, financially and otherwise, to assume the risks of commodity interest trading and has the financial ability to bear losses in excess of the amount deposited pursuant to Section 1 of this Agreement; 

And WHEREAS, Client desires to retain Advisor as Client's commodity trading advisor pursuant to the terms and conditions set forth in this Agreement, and Advisor desires to service Client pursuant to such terms and conditions.


NOW THEREFORE, in consideration of the premises set forth above, the parties hereto do hereby agree as follows:


1.
CLIENT'S ACCOUNT.  Client shall open a commodity trading account (the "Account") with _________________________________ (the "Broker"), with an initial deposit of ___________________________ Dollars ($                       ).  The initial deposit, all subsequent deposits to and withdrawals from the Account and all transactions effected in the Account shall be subject to this Agreement.  If Client owns more than one commodity account, which is managed by the Advisor, each such account shall be subject to this Agreement.


2.
REPRESENTATION OF ADVISOR.  Advisor represents and Client acknowledges that Advisor is currently registered with the CFTC as a commodity trading advisor and is a member of the National Futures Association 


3.
AUTHORIZATION TO ADVISOR TO ENTER ORDERS FOR THE ACCOUNT.  Client appoints Advisor as his sole attorney-in-fact with respect to the Account to buy, sell or otherwise trade in commodity interests through the Broker pursuant to the Advisor's trading system.  Client hereby gives and grants to Advisor full power and authority to act for Client and on Client's behalf to do every act and thing whatsoever requisite, necessary or appropriate to be done in connection with this power of attorney as fully and in the same manner and with the same force and effect as Client might do or could do if personally present, and Client hereby ratifies all that Advisor may lawfully do or cause to be done by virtue of this power of attorney.  Client hereby ratifies and confirms any and all transactions heretofore made by Advisor for the Account and agrees that the rights and obligations of Client in respect thereof shall be governed by the terms of this Agreement.  The Advisor shall have discretionary authority to make all trading decisions for the Account, without prior consultation with Client and without prior notice to Client with respect to such trading decisions.  By this Agreement, Client authorizes the Broker to permit the Advisor to enter orders for his Account.


4.
ACKNOWLEDGMENT OF RISKS ASSOCIATED WITH COMMODITY TRADING, LACK OF GUARANTEE BY THE ADVISOR AND CONFLICTS OF INTEREST.  Client is aware of the speculative nature and the high risks associated with commodity interest trading (which includes the risk that Client may incur trading losses in excess of the capital contributed to the Account).  Client also acknowledges that no "safe" trading system has ever been devised, and that no one can guarantee profits or freedom from loss in commodity interest trading.  The Advisor, therefore, cannot and does not imply or guarantee that Client will make a profit and it is expressly agreed that the Advisor will not be held responsible for trading losses in the Account.  Further, it is agreed that the Advisor, its employees, affiliates or agents shall not be liable to Client or any other party for any act or omission in the course of or in connection with the rendering of its services hereunder, except for acts or omissions by Advisor or its employees, affiliates or agents which constitute gross negligence, willful misconduct or fraud.  Client shall indemnify the Advisor, its principals and employees for all liability incurred in the performance of the services required by this Agreement, provided that there has been no judicial determination that such liability was the result of gross negligence, willful misconduct or fraud on the part of the Advisor; and provided further that any conduct of the Advisor which was the basis for such liability was done with the good faith belief of the Advisor that it was in the best interests of the Client.


5.
ADDITIONS TO AND WITHDRAWALS FROM THE ACCOUNT.  Client may add to or withdraw from the cash balance of the Account upon prior written notice to the Advisor to the extent consistent with margin requirements of the Broker and applicable contract markets, provided that the Client may not withdraw funds from the Account (unless he intends to terminate this Agreement) if to do so would cause the balance in the Account to fall below a level such that the Advisor believes that the Account should not be traded.  Client recognizes that the potential profitability of the Account depends upon long term, uninterrupted investment of capital and that withdrawal of assets could materially and adversely affect the potential profitability of the Account.  Client further recognizes that the Advisor has complete discretion to terminate this Agreement pursuant to Section 8 below.


6. 
FEES.  In consideration of and in compensation for the advisory services to be rendered by the Advisor to the Account under this Agreement, Client shall pay to the Advisor the following fees:  (a) a management fee payable monthly, equal to .166 percent (2 %/year) of the Account's month-end Net Asset Value (defined below); and (b) an incentive fee payable monthly equal to twenty five percent (20%) of the Account's New Net Profits for the month.


The monthly management fee shall be paid whether or not the Account has New Net Profits.  However, the incentive fee (also calculated and paid quarterly) shall be payable only on cumulative increases in the Account's Trading Profits.  For example and without limiting the foregoing, if the Account incurs a loss after an incentive fee payment is made, the Advisor shall retain the payment but will receive no further incentive fee in subsequent months until the Account incurs New Appreciation.


Net Asset Value means the Account's total assets (including funds committed and/or notional funds) less total liabilities (determined on the basis of generally accepted accounting principles consistently applied). 

For purposes of calculating Net Asset Value:


(a)  Net Asset Value shall include any realized or unrealized profit or loss on open securities and open commodity positions.


(b)  All open securities and open commodity positions shall be calculated at their then market value which means, with respect to open commodity positions, the settlement price as determined by the exchange on which the transaction is effected or the most recent appropriate quotation as supplied by the Broker or banks through which the transaction is effected, except that the United States Treasury bills (not futures contracts thereon) shall be carried during any month at cost.  If there are no trades on the date of the calculation due to the operation of the daily price fluctuation limits or due to a closing of the exchange on which the transaction

is executed, the contract will be valued at the fair market value as determined by the Advisor. 

Interest, if any, shall accrue monthly.


(c)  Brokerage commission on open positions shall be considered accrued in full (i.e., on a "round-turn" basis) as a liability of the Account.  Management and incentive fees shall be accrued daily even though not paid until the end of the month.


New Net Profits represents the amount of profit from any source (i.e., including interest income), if any, achieved in the Account during each calendar month the Account is managed by the Advisor minus any "Carryforward Loss."  New Net Profits means the excess, if any, of: (i) the Net Asset Value of the Account as of any Valuation Date over (ii) the previous high Net Asset Value of the Account as of the most recent Valuation Date, plus any addition to and minus any withdrawals from the Account effected after such previous Valuation Date.  For purposes of computing New Net Profits, "Valuation Dates" are: (i) the date the Account commences trading; (ii) the last business day of the month in which the Account commences trading; and (iii) the last business day of each calendar month thereafter.


Carryforward Loss is equal to the cumulative decrease, if any, in New Net Profits since the end of the last month for which an Incentive Fee was paid, ( or since inception if no Incentive Fee has been generated),  except that if funds are withdrawn at a time when there is a Carryforward Loss, the Carryforward will be reduced in proportion to the amount of the account's capital withdrawn.


Both the management and incentive fees are due and payable on the last business day of each month.  Shortly after the end of each month, the Advisor will prepare a statement containing an invoice which sets forth the amount of monthly management and incentive fees payable to the Advisor and shall furnish such statement to the Broker effecting transactions for the Account.  Upon submission of the statement to the Broker, the Broker and the Advisor are authorized by Client to deduct these fees directly from the Account.  Upon request, the Advisor shall furnish Client with a copy of the statement presented to the Broker.  Client agrees to assure payment to the Advisor of applicable management and incentive fees within five (5) business days of the date such fees become due and payable.  Should the Account be closed before the end of the applicable period, the management and incentive fees shall be calculated (and, if due, paid) as if the termination date of the Account were the end of the calendar month.


It is acknowledged that the Advisor reserves the right to charge management and incentive fees and brokerage commissions different from those described above for accounts it manages.


 7.
RESPONSIBILITIES OF THE BROKER.  Client acknowledges that he has selected the Broker(s) at which the Account will be carried and/or trades executed at a commission rate of $__________ per round turn trade.  (See also "Terms and Conditions for Termination".)  Client recognizes that the Advisor will transmit orders on his behalf to the Broker but will not execute such orders.  The Advisor's responsibilities with respect to any of Client's transactions shall be fulfilled at the time that a complete order has been transmitted to the Broker.  The Advisor shall not be responsible for any acts, omissions or errors of the Broker in executing such orders.  The Broker will furnish Client with confirmations of all transactions executed in the Account, monthly statements showing information concerning trading activities in the Account and other account statements customarily furnished by the Broker to its customers.  The furnishing of such reports shall be the sole responsibility of Broker and Client recognizes that the Advisor is not required to furnish such reports to Client.  Client authorizes Broker to forward to Advisor copies of any confirmations, statements or reports sent by Broker to Client.  Client understands that Broker, rather than Advisor, will have full custody of Client's funds and commodity interest positions and that Client will be required to pay brokerage commissions to Broker.


8.
TERMS AND CONDITIONS FOR TERMINATION.  This Agreement shall terminate upon written notice to the other party.  Client acknowledges that Advisor may terminate this agreement if the Account is charged a commission rate in excess of $20 per round trade.    Notice shall be deemed given on the close of business on the day such notice is actually received by Advisor or Client.  This Agreement shall also automatically terminate upon written notice to Advisor of the death, legal disability or bankruptcy of Client.  Termination shall be effective on the date such written notice is deemed given pursuant to Section 14 of this Agreement.  If either party terminates this Agreement, management and incentive fees and payable to Advisor shall be prorated based on the actual number of days the Account was open during the month.  When this Agreement is terminated by either party, Client shall be liable for all costs, expenses and losses incurred in liquidating open positions upon termination.


9.
MANAGEMENT OF OTHER ACCOUNTS BY THE ADVISOR; TRADING BY THE ADVISOR FOR ITS OWN ACCOUNT(S).  The services rendered hereunder are not exclusive and Client acknowledges that Advisor presently advises and manages other client accounts and intends to do so in the future.  The Advisor and its principal(s) may trade commodity interests for their own account(s).


10.
ASSIGNMENT.  This Agreement shall not be assignable by Client without the written consent of Advisor or by the Advisor without notice to Client and shall be binding upon the parties hereto, their heirs, respective legal representatives and successors.


11.
GOVERNING LAW.  This Agreement and all transactions subject to this Agreement shall be governed by the Commodity Exchange Act, as amended; the rules, regulations and orders promulgated under such Act by the CFTC; the rules and by-laws of the National Futures Association; and, where applicable, the laws of the State of Connecticut applicable to the construction and enforcement of contracts made in that state.  If any provision is found unenforceable, then this Agreement shall be enforced and construed as if that invalid portion did not appear.


12.
SECTION HEADINGS.  The section headings in the Agreement are for convenience of reference only and shall not be deemed to interpret or modify the provisions of this Agreement.


13.
ENTIRE AGREEMENT.  This Agreement contains the entire understandings between Advisor and Client with respect to commodity advisory matters; are intended to be a complete and exclusive expression of this Agreement; supersede any other agreements or understandings of the parties with respect to commodity advisory matters; and may only be amended by mutual written consent.  Advisor reserves the right to charge different fees from those described above for other accounts for which it directs trading.  This Agreement may not be altered, amended or modified without the signed written consent of all of the parties.


14.
NOTICES.  Any notices required to be given shall be in writing and sent by certified or registered mail, return receipt requested, to John Hill, Futures Truth, 294 North Hillside Road, Hendersonville, NC, 29793, and to Client at the address set forth below his signature to this Agreement.  Either party may change his address by giving notice in writing to the other party stating his new address.  Commencing on the tenth (10th) day after the giving of such notice, such newly designated address shall be the party's address for the purpose of all notices or communications required or permitted to be given pursuant to this Agreement.  Notices to Client from Advisor shall be deemed given as of the close of business on the first business day after mailing.  Notices to Advisor from Client shall be deemed given as of the close of business on the day such notices are actually received by Advisor.


15.
CONFIDENTIALITY.  Client understands that the trading method employed by Advisor is proprietary and that the advice provided hereunder by Advisor is for the exclusive use of Client. Client agrees not to disclose any of the Advisor's trading recommendations, advice or analysis to any third party without the Advisor's prior written consent.  Client agrees to treat all such communication related to the Account as confidential.


16.
JURISDICTION.  The parties agree that any action or proceeding arising, directly, indirectly, or otherwise in connection with, out of, related to, or from this Agreement, any breach hereof, or any transaction covered hereby shall be resolved, whether by arbitration or otherwise, within the State of North Carolina, U.S.A.  Accordingly, the parties consent and submit to the jurisdiction of the federal and state courts located within such city and state and further agree that any action or proceeding brought by either party to enforce any right, assert any claim or obtain any relief whatsoever in connection with this Agreement shall be commenced by such party exclusively in the federal or state courts, or if appropriate, before an arbitrable body, located within such city and state.


17.
JOINT UNDERTAKING.  If more than one person is signing this Agreement as Client, each undertaking herein shall be a joint and several undertaking of all such persons, and the foregoing grant of power of attorney and authority to Advisor shall be a joint and several grant by all such persons.  Actions of any one Client pursuant to this Agreement shall bind all such Clients.  An Account in joint names creates a joint tenancy with right of survivorship and not a tenancy in common.


IN WITNESS WHEREOF, the parties have caused this Managed Account Agreement to be duly executed as of the day of ____________________, 200__.

___________                                      ________________________________
Date

Client Signature

__________________________________
Address 
Program ____________________
(SAM 101 or MS4)

______________________________________


                                       Signed by FTC
CLIENT INFORMATION QUESTIONNAIRE

Under Rule 2-30 of the National Futures Association, Futures Truth Co. is required to obtain specified information about individually managed account clients.  Please assist us by completing the information requested below:  

PLEASE TYPE OR PRINT

Type of Account:


[ ] Speculative
[ ] Individual
[ ] Sole Proprietor
[ ] Tenants in Common


[ ] Joint Tenancy
[ ] Corporate
[ ] General Partnership
[ ] Trust


[ ] Ltd. Partnership

NOTE:  For all types of accounts listed above, except Individual or Sole Proprietor accounts, please attach agreement, amendment, resolution or offering documents.

Client Name: _________________________   Date of Birth:  ________________

Home Address (street, city, state and zip): _______________________________

__________________________________________________________________

Home Number (____) ____-________
SS# ____________________________

Principal Occupation or Business/Years Employed: _______________

Business Address (street, city, state and zip): _____________________________

__________________________________________________________________

Office Number: (____) ____-________

Annual Gross Income for Previous Two Years: $_________ and $_________, respectively.

Estimated Annual Income for Current Year: $_____________

Estimated Aggregate Net Worth: $_______________

Liquid Net Worth: $__________ Bank Reference:_________________________

Previous Investment Experience:

Stocks/Bonds
___ Yes
___ No
___ # of years

Funds
___ Yes
___ No
___ # of years

Options
___ Yes
___ No
___ # of years

Commodity Futures
___ Yes
___ No
___ # of years

Limited Partnerships
___ Yes
___ No
___ # of years

Please describe any previous investment futures experience:

__________________________________________________________________

______________________________________________________________________________________________________________________________________________________________________________________________________

Do you understand this investment program is only suitable for risk capital?

___ Yes   ___ No

Do you understand that your account should be considered a long-term investment? (1-2 years)? ___ Yes  ___ No

Who has contacted you with respect to the service offered by Futures Truth Company? ________________________

Have you received a Disclosure Document? ___ Yes  ___ No

Have you been given anything written or verbal that is contrary to what is in the Disclosure Document? ___ Yes  ___ No.  If yes, please explain ______________________________________________________________________________________________________________________________________________________________________________________________________

Have all questions which you may have had concerning a managed commodity trading account been answered to your full satisfaction?  ___ Yes  ___ No.  If no, please explain: __________________________________________________________________________________________________________________________________Signed:______________________________


Dated: ______________________________

(If client chooses to keep certain of the items confidential, please mark those items, sign and date the form).

NOTIONAL FUNDS AGREEMENT


The undersigned hereby acknowledges that he/she has committed actual funds of cash and/or marketable securities in the total amount of $___________ to a managed account program directed by Futures Truth Co. a registered commodity trading advisor ("CTA").  In addition, the undersigned has instructed Futures Truth Co. to manage the account #_____________ under the consideration of an additional  $____________ in notional funds.  The level of trading is determined by the sum of the actual funds committed to the trading program and the notional funds.


The undersigned hereby   authorizes fees charged to the account as determined in the FTC Managed Account Agreement to apply to actual funds as well as notional funds.

PROGRAM TRADED  SAM 101  or MS4 (circle one)
Date ___________________
Client Signature____________________
